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CONFIDENTIAL, 


Further Correspondence respecting the Suez Canal. 


{In continuation of Confidential Paper No. 7660.) 


British Suez Canal Directors to the Marquess of Salisbury.—(Keceived February 7.) 


(No. 2. Commercial.) 
My Lord, Paris, January 29, 1900. 

WE have the honour to submit our Annial Report on the Budget of tho Suex 
Canal Company for 1900, which, after examination by the Finance Committee, ne 
been passed by the Council of Administration. 

expenditure for the yer 1900 ix esti 28,201,468 fr, 
total increaso of 59 fr,, made up of 48,061 fr. on 

the Ordinary Budget, and 550,882 fr. on the Extraordinary Bud 

We inclose a Comparative Statement of the Estimates for 
to offer the following remarks with regard to tho chief differences under the various 
heads of expenditure — 


Central Administration. 


‘The Estimates for the “ Central Administration” show a decrease of 64,450 fr. ax 
the expenses ‘ed with the inauguration of the statue erected to the memory of 
M. Forti eps nt Port Sald, for which a suin of 130,000 fr. was taken last 

©, will bo defrayed out of the Administrators’ fees, as reported in our despatch 
Commercial, of the Sd December, 1899, ‘These expenses amounted to 


‘There is an incres 60,000 fr, in tho credits for the transmission of 
funds from E 200,000 fr, in 1890 was found insnflic 
to the increased rate of exchange. 

‘We observe that, in onder to mect the extra cost of living during the 
Exhibition, an increase of salary has been given to all employés in Paris whose 
salaries do not exceed L44/, per annum. 


Transit. 


‘There is an increase of 65,726 fr. in the ‘Transit credits, caused principally by an 
expenditure of 49,700 fr. for providing isolated accommodation for the Canal pilots 
‘when epidemics prevail in Ezypt, and by the advance in the price of coal. 


Maintenance, 


Under the heading of “ Maintenance” there is a net reduction of 184,898 fr. An 
increase of 243,302 fr. is accounted for by more extensive dredging operations and the 
t wear of machinery, &e., but against this increase there is a reduction of 

B 





341,715 fr. in the “Travaux d'Entretic 
500,000 fr. was included in last yi 
Toseph, leat 

‘There 
allowances 


owing chiefly to the fact that a sum 

Estimates for repairs to the Quay Francois- 
to be provided this year. 
6,031 fr. on wages, medic 


expenses, and the 
ys. 


“ Esploitations Accessoires.” 


‘The inerease of 99,976 fr, in the Estimates for “ Exploitations Accesso 
partially from the necessity of 
and from expenses connected wi 
to 54,184 fr, 

‘There is also an increase of 31,422 fr. for the tramway from Port Said to Ismailia, 


comesponding with the development of the trae, the up-keep of material, and the 
cost of coal. 


Ss” arises 
newing the pipes for the supply of water at Port Said, 


h the cleaning of the Fresh Water Canal, amounting 


Loan Service. 


There is an increase in the “ Loan Expenses” 
chiefly from expenses connected with the further issue of 10,000 bonds. bearing 
interest at 8 per cent, to be 


applied to the works now nearly completed for the 
improvement of the Canal, for which a sum of 100,000,000 fr. was originally voted. 


amounting to 147,884 fr., arising 


“Domaine Commun.” 


‘The “Domaine Commun,” the management of which is shared with ti 
Government, shows an 


embankments, &e, 


tian 
nomy of 79,000 fr., due to reduced expenditure on roads, 


We have, &. 

(Signed) J. STOKES. 
Hi. AUSTIN LEE. 
©. W, FREMANTLE. 


Inclosure in No. 1. 


Suez Canal Company. 


rent Heads of Expe 


Srarmumxr showing the Estimates for the years 1890 and 1900 under the d 





Heads of Kspenditare, 


| Deépenses de Direct 


Trameay—P 








General total of Ordinary Budget +. 


Eztroordinary Budge. 


1,290,103 08 


General total of Eiteetive Budgets 


Jenprovement of the Casal 











No.2. 
Suez Canal Directors io the Marquess of Salisbury.*—(Received March 12.) 


(No. 8. Commercial.) 

My Lori, Paris, March 8, 1900. 
WE have the honour to inform your Lordship that the Japanese battle-ship 

“Shikishima” passed last month through the Sue Canal, and is the largest war 

vessel which has ever made the passage, being 10 feet longer, and 4 foot broader 

than Her Majesty's ship “ Victorious,” their relative dimensions bein 





Yor 
Gros tonoage 8716-91 
Nett tonnage ». 





The “Shikishima,” which drew, without her fall supply of coal within 
the maximum draft allowed of 25 ft. 7 in,, passed in the canal the *Preidrich der 
Grosse,” belonging to the North German Lloyd Company, whose measurements are as 
follow: 


Length 
Airendth 
Depth 


‘The canal authorities are informed that three more vessels of the same sine are 
being constructed in England for the Japanese Government, and may be expectad in 
dlue course to pass through the canal. 

We have, & 
(Signed) J. STOKES. 
= H. AUSTIN LEE. 
C. W. FREMANTLE. 





Sir J. Stokes to Foreign Office —(Received Aprit 25.) 
‘My dear Sir Thomas, Eveell, Surrey, April 28, 1900, 
TAM still able and willing to continue my services as a Director of the Suez 
Canal Company on behalf of Her Majesty’s Government, and shall be much obliged i 
‘ou will bring under the notice of the of State the conditions under whi 
ave of late been serving, ‘Tho Inst prolongation of my services in this capacity 
extends to the 17th June next. 
T venture to hope that the Marquess of Salisbury may be pleased to recommend 
amy further retention of my present position. 
Tam, &o. 
(Signed) J. STOKES. 


ea 


* Copy to Admiralty and Beard of Trade, March 19, 1200, 


No. 4 
Foreign Office to Treasury. 


Sir, Foreign Office, May &, 1900. 
BY your letter of the 2nd ¥ 1), you conveyed the consent of the Lords 
Commissioners of the Treasury to the continued employment of Sir John Stokes as 
Director of the Suez Canal Company until the 17th June next. An application has 
ow been received from him, of which a copy is inclosed, asking for a further prolong: 
tion of his services 
I am directed by the Marquess of Salisbury mmend to their Lordships 
favourable consideration the retention of Sir John Stokes in the capacity of Director 
for another period of one year 
: Tam, &e. 
(Signed MARTIN GOSSELIN 





No. 5. 
Sues Canal Directors to the Marquess of Salisbury,—(Received May 9.) 


(No. 5. Commereial. - 
My Lori, Paris, May 7, 1900 
WE have the honour to transmit herewith to your Lordship » copy ofa letter 
addressed by the Resident Director in Paris to the Secretary of the Treasury giving 
the market value at the 31st March last of the Suez Canal shares held by Her Majesty’s 
Government. 
We have, &e. 
(Por the British Directo 
(Signed) H. AUSTIN LEE. 


Inclosure in No. 5, 


Mr. Austin Lee to Treasury 


WITH reference to my letter of the 2nd April, 189% t 
the market value on the Bist March last of the shares and “ Actions de Jouissance 
held by Her Majesty's Government in wee Canal ( 


1,026 ™ Notions de Jouimance 00 frame 


Toul 1134080 


ont at the exchange of 25 fr. 15 ¢. to 24,311,518/. as against a value of 
Bist March, 1809. ‘This large diminution is chiefly owing 
to the value of the capital shares having fallen from 3,783 fr. 50 ¢, to 3,480 francs 


per share, Be fal 
(Signed) H. AUSTIN LEE, 








No. 6. 


Treasury to Foreign Office —(Received May 16.) 
Sir, rr 
en pha Treasury Chambers, May 15, 1900. 
Lond Nt {© Sit M. Gomselin’s letter of the 4th instant, T am iireated by. the 
a eae rs of Her Majesty's Treasury to request yon to inform the Marquess 
of Salsbury that, in view of hi recommendation, they approve of the propa! tha 
for a turthor year, vi until the 17th June; 1001. | er of the Sues Canal 
_, Lam, ke. 
(Signed) FRANCIS MOWATT. 


British Suez Canal Directors to the Marquess of Salisbury.—(Ieceived May 18.) 


(No. 6. Commmereinl 
My Lord, , 
"WE have the honour to report that the annual genoral nm 
of the Sues Canal C mpany is tixed for Thuraday the 7th June. 
In order that Har Majesty's Government may be represented at this meeting 
tht we moy be provided with the usual cartieato from the Permanent Secret ay 
of Hor Majo camury stating that. the Suex Canal shares purchased by Great 
in til remain in the posemsion of Hur Majety's Governnent raat 
‘o shall be glad to receive this certificate with as little del hb 
____ We bog furtlior to request that the osual inatructions may be sent to E 
Soerntary of Embaagy in the event of hin being nominated tact es the Tore 
of Her Majoaty’s Government at the meetin a 


Paris, May 17, 1900, 
ting of the shareholders 


ajesty's 


Wo have, 
(For the British Diryetors), 
(Signod) H. AUSTIN LI 





oreign Office to Treasury. 


LAM dlirvoted hy the Marquess of Salisbury to wu nthe eee ee ae 
the Betsh Divetors on the Coane of the Suce Canal, Coy Lae the anal 
gunom! meeting of the share th proaine, end Tam 
sever place on. the 7th proximo, and Ian 
cause is Lash 0 be Aspalinl i oa poattle aNIDE al een 

iat the shares purchase! by Great Britain atill re 5 ot Hee 
iat arn ‘pe Britain still remain in th jon of Hor 

bam, &e, 
Signed) | MARTIN GOSSELIN 


a a a 
No. 9. 


Foreign Office to Sir J. Stokes. 
Sin, 
WITH roference to your letter of the 23rd ulti ms dlected by the Nore 
y of the 23rd ultimo, I am directed by a 
of Salisbury to inform yon that on his, Lordships Soo 
misioner of the Tweariry have assented fo your continuing toh ld the appointment 
of Diteta pany for a further period, namely, until the 17th 
_ Lam &e 
(Signed) |ARTIN GOSSELIN. 


No. 10. 


Sir J. Stokes to the Marquess of Salishury—(Received May 29.) 


My Loni, zweli, Surrey, May 28, 1900. 
3 PHLAVE the honour to acknowledge the receipt of Sir Martin Gosselin's despatch 
of the 24th instant, by which I learn that, on your Lordship’s recommendation, the 
Lords Commissioners of the Treasury have assented to my continuing to hold the 
appointinent of Director of the Suez Canal Company until the 17th June, 1903. 
desire to express to your Lordship my best thanks for this continuance of my 


services, and have, &e. : 
ned) J, STOKES. 


No. 11. 
Treasury to Foreign Office—(Reevived May '31.) 


Treasury Chambers, May 29, 1900. 

AS requested in your letter of the 18th instant, T am disected by the Loris 
xty's Treasury to transmit berewith, to be laid before th 

‘fieate,® signed by theit Lordship's Permanent 

‘al shares by Her Majesty's 


nmissioners af Her Maj 

of State, the necompanyil 

oretary, ‘the continned possession of Sucx C 
Government 

Tam, &e. 

) B, W. HAMILLON 





Tie Marquess of Salisbury to Sir E. Mow 


Commercial,) 
Yay 31, 1900, 


I AM informed by the British Directors on the C 
pany that the annual general meeting of the shareholders of that Company will take 


place on the 7th Jun 
It is tho desire of Her Majesty's Government that the Secretary to Her Majesty's 


Embassy, of, in his absanee, the Senior Second Secretary, should attend the mecting 
to represent thei, as on former occasions, and T have to request: your Fxeelleney to 
five tho necessary instructions to Mr. Herbert or to Mr. Lister 

[ inclose a certificate under the hand of the Permanont Secretary to the Treasury 
to tho effect that the shares of the Suer Canal Company purchased by Great Britain, 
te the deposit certificates issued in lieu of the drawn shares, still remain in the 
possession of ler Majesty's Government. 

This document should be produced at the office of the Suex Canal Company five 
clear days before the date fixed for the coting. 

Tam, & 

neil) ALISBURY, 





No. 18. 


British Suez Canal Directors to the Marquess of Salishury,—(Received June 4.) 


(No. 7. Commercial.) 
My Lard, Paris, May 21, 1900. 


WE have the honour to inform your Lordship that at the Couneil of the Suez 
Canal Company, held this day, it was reported that the receipts for last year amounted 
to 94317,508 fF. 30 c., and the expenses to 40,163,845 fr. 37 c. leaving a net profit 
of 54,159,659 fr. 93 ¢. 


# Not pinto, 





__, It is proposed to declare a dividend, with interest, of 116-480 fr., equivalent 
with taxes deducted to 108 fr. net. ‘This will absorb 51,538,026 fr. 16 c., leaving a 
balance of 2,615,631 fr. 77 ¢., of which 1,624,609 fr. $0 0. will be placed to the 
Reserve Fund, together with a further sum of 991,021 fr. 97 ¢, which will be carried 
over to the next year's account. 

OF the dividend now proposed to be allotted, an instalment of 35 fr. gross and 
34-020 fr. net was distributed on the Ist January last, which, together with the 
interest for 1800 paid in July and January last, amounting to 25 ff. gross and 19-073 fr. 
et, leaves a balance of 56'480 fr. gros and 54007 fr. net dividend available for 
distribution on the Ist July next. ‘To these latter amounts will be added the half- 
Year's Interest for 1900, vix., 12 fr. 50 c. gross and 9510 fr. net, so that the total 
‘sum payable will be 68:80 fr. gross and 64°417 fr. net per capital share of 500 fr. 

As, however, Her Majesty's Government receive the gross amount without 
deduction of taxes, the sum to be received by them on the Ist July next will be 

,081 fr. 96 ¢., made up as follows :— 9 
Capital Shares 4202 18 
026 Actions de Jouismnce ~~ a ‘ 


Toul. ++ 12131630. 96 


_ The net profits will be distributed to the shareholders, &o., in accordance with 
Article 68 of the Statutes, in the following proportions > 


‘Mev ont, to the Shareholde 
Kagyptian Gave 
Founde 
Allin 
Finplaye 


Total 


Wo have, &e. 
(Signed) I 





No. 1. 


British Suex Canal Directors to the Marquess of Salishury,—(Received June 9.) 


(No.8. Commercial) 
My Lon, Paris, June 1, 19900. 

WE have the honour to transmit herewith to your Loniship six copies of the 
Report to be presented by the Council of the Sacz Canal Company to the share- 
holders at thei m to be held on the 7th instant.* 

We have, &. 
(For the British Directors) 
(Signed) H. AUSTIN LE 


No. 15. 


British Suex Canal Directors to the Marquess of Salishury.—(Receiced June 9.) 


(No, 11. Commercial.) 
My Lord Paris, June 8, 1900. 
WE have the honour to transmit herewith to your Lordship a copy of a letter 
addressed to the Secretary of the Treasury by Mr. Austin Lee, Resident Director in 
Paris, with regard to the sums due for dividend and interest on the Ist July next, in 
respect of the Suez Canal shares belonging to Her Majesty's Government. 
‘We have, &e. 
(For the British Directors) 
(Signed) H. AUSTIN LEE. 


* Suez Canal Report (seat separately) 


9 


Inclosure in No, 15. 


Mr. Austin Lee to Treasury. 
; Paris, June 8, 1900. 
IN accordance with the instructions laid down in the Treasury Minutes of the 
13th December, 1894, I have the honour to inform you that the balance of dividend 
for 1899, due and payable on the Ist July next in respect of the shares and “actions 
de jouissance” of the Suex Canal Company, will be 9,971,480 fr. ‘Do this will 
be added the half-year’s interest on the capital shares only at 12 fr, 50 c. per share, 
amounting to 2,157,200 fi 
‘Phe total sum receivable by Her Majesty's Government will, therefore, be 
12,131,680 fr. 96 c,, made up as follows :— 
Balance of dividend for 1899 ox 
80 fr 48. 


Balance of dividend for 1899 06 4.0 
Vjouimance” at 86 fr. 4B 


Halt 


Toul 


amount will bé remitted to Messrs. Rothschild for payment to Her Majesty's 
Government on the Ist July next, and I shall be glad to receive in due course the 
receipts in the forms prescribed for transmnission to the Suez Ca which 


are herewith inclosed for your signature. 
Lam, &o. 
(Signed) H. AUSTIN LEE 





No, 16. 
Mr. Herbert to the Marquess of Salisbury.—(Received June 9.) 


(No.156. Commercial.) 
My Lond, Paris, June 8, 1000 


IN accordance with the instructions contained in your Lordship's despatob No, 85, 
Commercial, of the 81st ultimo, Lattended the annual general meeting of the share: 
holders of the Suex Canal Company yestorday ax the Representative of Hor Majesty's 
Government. 

T understand that a Report of the proceedings will be transmitted to your Lord- 
ship by the Suez Canal Directors in the usunl course. 

T have, &e. 
(Signed) MICHAEL H, HERBERT, 





No. 17, 
British Suex Canal Directors to the Marquess of Salisbury,—(Received June 12. 


(No. 10. Commercial.) 
iy Lew’ Paris, June 8, 1900. 


“WE have the honour to report that the annual g peibing of the Suez Canal 


shareholders was held yesterday under the chairmanshi Arenberg. 
Die Herbert, Har Majoty's Minister and Ph jury, attended as the 


Representative of Her Majesty's Goverment, and acted as o \¢ scrutinoers 


to the Council, of which copies were inclosed in our despatch 
‘ommercial, of the Ist instant, was read by the Chairman, who then called upon 
the auditors to read th At its conclusion the Chairman inquired if any of the 


Th 





10 


bot any of the resolutions submitted for their approval. As there was no response, 
following resolutions were put to the meeting and unanimously 
(0.) To approve the Report of the Council of Administration 
To approve the Auditors’ Report, 
rove the dividend pr the Board. 
int the Auditors to examine the accounts 
(¢.) To elect four Administrators in the place of 
expired, bat who were re-cligible 


terms of service had 


TOKES, 
AUSTIN LEE. 
W. FR 





No. 18. 


British Suez Canal Directors to the Marquess of Salixbury.—(Received June 21.) 


(No. 12. Commercial.) 
My Lord, Paris, June 8, 1900. 

WE have the honour to report that the necounts of the Suex Canal Company for 
the year 1809 wero examined and passed at a meeting of the Finance Committee held 
on the 21st May, and were approved at the mecting of the Courcil ‘on the ane anne 
and by the shareholders at the General Mecting on the 7th instant 

rac Heancial results of the year are shown in the inclosed Statement of Receipts 

nd Expenditure for the years 1597, 1808, and 1800. 

year 184 nerease of more than 12,000,000 fr over the receipts 

but the y Avon still more satisfactory result, tho receipts having 
been nearly 6} millig than in the preceding year. Tho total receipts wore 
94,317,500 fr, ns against 87,906, in 1898, and ‘the receipts for tonnage dues 
upon vessels passing through the Canal, and other transit charges, amounted te 
91,861 5 y year, ‘The revenue of 1899, 
therefore, hax been the highest of any year since the opening of the Cana 

In connection with the financial operations of the Company, the year shows 
n profit of 1,917,608 fr, ax ag 006 fr. in 1808. In the’ receipts of the 
(yomain Cominun,”* on the other hand, a decrease is shown of 97,800 fr. Hitheme, 
the accounts have included the whole of the operations of the * Domain Conmunt® 
and the payment to the Egyptian Goverment of tho half of the not profits whi 
belong to it was inoluded in’ the expe It has been tho gular to 
omit trom the accounts of the Compo interest of the Egyptian Governmen 
and to show only the half of the re f of the expenditure, 1) 
decreas of profit shown, therefore, ix ' ing decrease of 
exponiditure, 

There was no change of importance in the receipts from the “Domain Particulier," 
tho Waterworks, or the ‘Tramway from Port Said to Ismailia, or in those ot the 
“Various receipts" 

The total expenditure amounted to 24,863,164 agninst 24,464,268 fr, in 
1898. OF this amount the Loan ehnries 5 fr., ax compared with 
16,221,240 fr. in the preceding year, 

Tho expenses of the Ceniral Administration in Paris and in Egypt amounted 
to 1,701,210 fr. as against 1,640,198 fr. in 1808, 

Zharo was an increase of expenditure under the head of “Transit” amounting to 
880,406 fr, but the expenses of the “Domain Particulier" were rather less thie iq 
tho preceding year, 

‘The expenditure on the Waterworks at Port Said and Ismailia shows a «li 

xiuction, while the cost of the same service at Suex was only 0b 

178,412 fr. in 1808. ‘The Tramway from Port Said to Term 

expenditure of 343,063 fr., as compared with 2 
tho receipts from the 

A slight excess of expenditure 
coat of which amounted to 2,47 
year. 

Advantage has been taken of the specialty favourable financial position of the 
Company to in important change in the figures of tho accounts which deal 


0 fr. in the preceding year; but 
re 10,642 fr. more than in 1808, 


ler the head of “ Mainten; the 
160 fr, in the precedin; 


u 


um of 3,000,000 fr. bas been added to the 
with the matériel or working plant. A sum of 3,000, ese aa ta 


sinking fund for making good losses caused yy wear and te and 


es, has been allotted 
51,538,028 fr., which, in accordance with Article tatutes, has been 


follows -— : 
171 per cent. tw the shareholders : 3,000 00 
Fyptian Government 
Founders a 
Administratears 
ceoploy 


We hav 


ned J 
net) AUSTIN 1B 


. W. PREMA 





No. 19, 


British Sues Canal Directors to the Morquess of Salisbury.—(Received June 22.) 


Soe 


(No.9. Commercial. Confidential. 
My Loni, Paris, June 7, 1900. 
IN the Agreement at which M. de Lesseps arrived with the ship-owners in 1883, 
the mode of gradually reducing the transit dues was defined as follows :— 
“From the Ist January, 1885, the Company will diminish the transit dues by 
imes, thus reducing the charge from 10 fr. to 9 fr. 50 ¢,; and, should the 
n 18 per cent,, a farther reduction in the transit 
dues over and above the 50 centimes referred to shall be made from the same date 
namely, the Ist January, 1885—on the basis of one-half of such dividend above 18 per 
cent. ‘That the Company will, therefore, divide with the ship-owners on every 
suocesding Ist January to the extent of half the profits, whatever the amount of such 
profits may be in excess of the amount of profit last. previously divided with the ship. 
plied toa reduction of dues determined upon the 
basis of the tonnage wh passed through the Canal in the year for whieh such 
scertained. For if the accounts for 18$4 show profits at the rate 
‘of 20 per cent., the ship-owners would be entitled to a reduction in the ‘Tariff 
the net protite of the Company corresponding to 1 par cont, (about 2,800,000 fr.) fo 
the ye enoing the Ist January over and above the previous reduction. 
ff the profit on the revenue per cent., a half-share of 
the difference between 20 per cent. and 21 per cent., via, 4 per oent,—say, in round 
7,100,000 fr.—will go towards the reduction of dues from the Ist January, 1887, 
nd above the previous reductions, and this division, by moieties, will continue 
. ix tached; above such profit of 26 per cent, all the net 
i be applied to the reduction of dues until such dues are 


Con 


% |atnt3.t0e 18 


dividend for 1883 amount to moro th 


1,900,679 25 


7 


aabh.200 16 


owners, which moiety is to be 


Tt was very soon perc 

shipowners to a reduction of 
{1 much inconvenionce of 
rood 


‘his clause has been very slow in its operation 
the sharing of every small excess of profits, entitling th 
duos amounting to only a fow contimes per ton, would on 

alculation without any sensible benefit to the ship-owners, and it was mutually 
that the division of profits should only be made when it would allow of a reduction of 


3 
¢ 
% 
£ 
g 


ling has also had tho effect of Jess frequently disturbing th 


forecast of the dues which any ship would have to pay 

first reduction of dues under the Agreement was 1 3, 
were red fr, 50 e. in consequence of the high profits of 1801. During the 
years following the ton nd it was not until the years 1898 and 1890 


that the tonnage, and, consequent the great 
+ 1801 

Shareholders have been uneasy at the torms of the clause above cited, which 

e of the revenue hax enabled the dividend to reach 

on the sharv of 500 fe, all profits should go towards the 


reduction of dues until they come down to 6 fr, per ton. 

Last questions were put, at the meeting of sharcholders 
with a view to elicit what action would be taken upon this part of clause 8 of the 
London Programme. He gave an evasive answer then, but, in view of the vory 
considerable increase of the receipts of last year, he felt that if the question were again 
put he must give a definite reply. 

‘Yo this end Prince d’Arenberg addressed himself to the London Committee to 
ascertain whether they would insist on the maintenance of the clause in its integrity 
‘The Committee were i lering that sel an onerous condition vould 
not reasonably be maintained; it means that for probably thirty or forty years the 
shareholders could not look for any increase in their dividends, however high the 
earnings of the Company might be. 

I may be said that 25 per cont, is a very handsome dividend, but it is to be 
remembered that probably only a small proportion of the shares are now held by those 
who gave 500 fr. for a share, and that for many years past 2,000 fr. to 3,500 fr. has 
een paid for one—prices which give a very moderate percent 

Tt is, moreover, to be borne in mind that it is in the interest of ship-owners 


themselves. that the sbarcholders should not cease to be interested in the increase of 
{1623} E 
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revenue, as they might otherwise he indifferent to maintaining the Canal 
its efficioney for the benefit of trade, 
At the same time the Committee had to consider the view likely to be taken by 
ship-owners of any abandonment of the conditions favourable to their interests w 
st delay t to pay only 5 fr. a ton for the 
transit of their ves 
Tt was thei stipulated with the President, Prince d'Arenberg, that if 
questioned he might reply that after the increase of dividend to 125 fr. per share, no 
decrease of the rate of dues should be made without an inerease of dividend, but 
that he should not make this statertent unless the question was definitely pat to him 
at the meeting, as in a former y 
After this understanding with the London Committee, Prince d’ Arenberg submitted 
to the Council of the C ‘at its meeting on the 21st ultimo, the reply which 
he proposed to make, and whieh was conceived in the terms above given, 
We have the honour to incloss a copy of the proceedings of th: 
fr us they refor to this matter. ‘They reproduce the terms af a speech b 
Sutherland, which embody the ship-owners’ view, As it happened, at 
shareholders held to-day, of which a Report will be furnished in a subsequent 
dlespateh, no question was put on the subject, and no statement was therefore made, 
but ns at any future meeting it n in be raised, and will be answered ns above 
decided, wo think it best to communicate the proceedings to your Lordship. 
‘¢ the ho may be considered and treated as con- 
fidentinl, as such doo ted to us on that ¢ 
Wo have, & 
(Signed) 1. STOKE 
B. AUSTIN LEE. 
©. W. FREMANTLE, 


Tnelosure in No, 19, 


Comragyte UNtVKNMELLE DU CANAL Manton pe Sexe 


CoNsith b'ADMiNtsrRatiON, 


Séance du 21 Mai, 1900, 


Procts-verbal. 


ABORDANT la soconile affaire, M. le Presid 
niére assemblée des uctionnaires, une qu 
pplication qui serait faite du programme de Londres, 
taxes, lorsque le revenu des actions atteindrait 125 fr. i n'a fait A eotte questio 
qu'une réponse évasive, et il la en quelque sorte dludés en se bor gota 
We Conseil d’Administeation saurait i In fois sauvegarder les inté ct 
st maintenir Jes traditions de loyauté que Io passé a consnerées. Mais M. le Prési 
dent estime que sila méme question était posée 4 'assemblée proobaine (il ignore 
ailleurs si elle sera posée), il deviendrait nécessaire de répondre d'une fagon 
finie, Il lui a done paru prudent de préparer cette réponse, ot, on In soumettant. & 
ldgues, de s'assurer qu'elle ne contient rien qui ne soit en conformité avec 
was les membres du Conseil. M. le Président ajoute que, pour fixer plus 
stitement les iées, il a rédigé une note contenant explication qu'il donnerait, sly 


ppelé, sur Je mode suivant lequel les détaxes pourraient se présenter. Lecture 
eat donnée de cette not 


* La prochaine détaxe eorrespondra @ un revenu net de 
possible d'indiquer le montant avec exactitude dis-A-présont, puisqa’on ne peat lo 
connattre qu’au moment de l'arrété des comptes de recettes et tie dépenses. Il parait 
probable, néanmoins, que Yon ne s'éloignera pas sérieusement de. Pévaluation 
approximative de 122 fr. donnée par st. Charles de Lesseps i I'Assemblée Générale 
es 1802. “Le quantum de cette détaxe, comme celui des détaxes passées et également 
des deta: ir, sera de 50 ceutinies; en outre, il faudra que chaque nouvelle 

ion. ‘Toute ten. 


Taction dont il n’est pas 


Aétaxe soit préeédée dune nouvelle augmentation du revenu de Pa 


tative de chiffrer, A l'heure actuelle, Ie calcul précis des détaxes au dessus de 125 fr. 
terait prématurée. Le mode que je viens dndiquer est, autre part, conforme 
Tesprit da programme de Londres, et ne peut que donner satisfaction i tous les 
inthrdts engiaés. Le passé, d'illeurs, vous est garant de Tavenir Nulle question 
application. pratique du programme de Londres n’a été soulevée dans votre Conseil 
san recevoir une solution 6quitable, A laquelle tous ses membres, sans exeeption, ont 
donné le plus cordial appui.” . ee 
Ie Pi nie donte pas que des explications données sous cette form 
reraient tout alentendu et gasureraient. Ie taintion d'une entente cordiale, parce 
prelles sont Vaffirmation directe de ee quis été le principe dirigeant du programm 
de Londres, clest-avdire, que les aceroissements cles bénéficrs du Canal doivent profiter 
‘tos et donner, conjointement, des augmentations de rovonu aux actionnaires, et 
des alnissements de tari aux arimateurs. Maisil tient essenticlloment, ainsi qui Y's 
oxprim Tricure, d aavoir si les termes quil neinployés correspondent bien & Is 
Pea ae hones Sutherland demande A présenter quelques observations. Tl dé lr 
rd que les Administrateurs Anglais sont entitrement dx méme avis que Ie 
nt sur'ee point que, sil faut répondre A kx question, on doit y répondre nette- 
rant; mais, wil Eat. possible de Iéviter, ils préféreraient quelle ne fut pas souleré 
En ce qui concern Ye programme, Sir ‘Thomas estime quo le caruetire ele principe 
mm détaxes ont até sonsiblement modifiés; quo, du moment of il a été admis que Tos 
dletaxes aurazent Kew par 50 eentimes, on a changé Tellet pratique et moral do ¢ 
programine. 11 considére d’ailleurs que ce changement a Gté opéré, non pas so 
ree qu'une petite différence de quelques centimes chaque annéo aurait, été trts 
base de’50 contin é une chose exceller point de vue des actionnaires en 
rare ) cr dela prochaine détaxe. Il y nent 
a oaee i nme détaxe de 50 centimes, Cos 
wiston iat du Canal de Sueg, et les armateurs, 
de leu, c8t6 ent contents de ce quia sts fait, Ils acront également 
once M. Ch, de Lesseps, et comme V'a rappelé M. le Président, un 
Jo d’environ 122 fe. ’ 
ase adoptéo de 50 centimes présente d'ailleurs un pours 
armateurs cux-mimes: en effet, apros qu'une détaxe de 50 centimes a été accords 
il eat impossible de relever le"tarf, Cela cut. été pomible an contraire avo 
Syethine des petites détaxes. Mais, Soraque le tarif a été néduit de 50 contimes i 
sri eraloig dele changer au détsimbat des armntours sans produire une 
d'un caractire sérieux. en. 

Sir Thomas Sutherland ajonte que Te moment wa, peu déliat sera quand on 
attcinda un bénétice de 125 fr, Sil ht comme un armateu, i 
demandersit sans doute que le dividente des actionnaires ft Limité A 125 fv. ot qu'il 
ne pt franchir cette limite que lorque le taf aura é46 rsdut A ft. par tom 
Mals on ne peut pas parler comme tn armateur dans le Conseil d 2 en 
° un administateur, TH ext certain, autre part, gu 
pratiquement et. moralement impossible @appliquer A la lettre les dispositions de 
Pirie S du programmes et; si adoption par 16 Conseil des principes formulés yar 
M. le Président a véritablement pour effet, comme on dit dansin langue diplomatiqie, 
de déuoncer la situation eréée » Atticlo 8, il convient de reeonnaitre que cette 
‘ituation est absolument et impossible. ya impowsilité pratique, 

ode In question de chiles, puis parce quion so heurte & ln nécowitd 

rant entre le Canal de Sues ot les azmatents. Or i 

stagit pas de rendre Targent & coux qui ont pays mais le réduee lo tit pons 

ceux qui paieront dans Vavenir; Ie fonetionnement de ce compte-courant souldverai 

done due Aificulté & peu prea Ty imprest morale ne Pexpience 

mae le Conseil possede du caract res démontre qu’ils n’accepteraien 

Raiser Tr eiMeniioes arretéa 1125 fre alors quo tout le surplus sorait mis do ehté 

our l'avantage des armateurs : ‘ eg 

Pour (usd Sir Thomas Sutherland nfbésite pas & donner son asin, sera au 

rincipe quia été pos’ par M. le Président, principe suivant lequel 'augmentatio 

Srmateurs. Teonsidére que eest mm principe juste pour les deux parties et qu'on 
Gearie, en Tadoptaut, les impossibilités qu'il a Tui-inéme signalées, 
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Mais ce point réglé, il y a une autre question. Quand le bénéfice de 125 fr. 
Viendra A fre dépassé tous les armateurs du monde atront les yeux tourn 
Compagnie du Canal de Suez. Sir Thomas ne do:te pas que, cc mo 
Conse considération les intéréts des armateurs et qu'il reconnaltra que 
leur situation est tout & fait différente i partir da dividende d r. de ce q 
était evant que ce dividends fit atteint. Mais, & Pheure actuelle, il partage oxtiore: 
ment Vopinion qui a été exprimée par M. le Président, qu'il serait prématuré de 
chiffrer le quantum daugmentation des bénéfices qui servira de x détaxcs 
suiceessives 

te résorve faite quant aux chiffres définitifs et quant A In manidre différente 

t il conviendin d'avoir éganl aux intéréts des armateurs quand le revenu de 

fr. aura été dépassé, jomas Sutherland répite qu'il donne une entidre 
adhésion & In propositis ppé par M. le Président. Tant en son nom person 
{u'au nom de ses colldgues dont il eroit dtre Vinterpréte il déclare que la réponse dot 
ila été donné lecture ne saurait btre contestés, que cote niponse est naturctle t 

ste pour les deux parties. 
M. Charen de Lesseps de jouter un mot pour expliquer comment il a 
pris Ia pensée de Sir Thomas. Dans le programme de Lamdres, doux points 
Wrer, Ilya des personnos qui ont pensée qu'au dessus de 125 fr. la tot 
‘lonts devait toujours, en partant de 125 fe., servir de base A la détaxe, 
wets il y avait un chilfre de dividende, celui qui nurait été le point de d 
de In prem xe au deli de 125 fr., un ohiffre qucleonque quo fe dividende me 
ser, ou aussi Tonutomps du moins que le tarif n'aurait pas été 


te opinion il wen oppose une autre qui ost elle que M. le Pri 
exprimée dans si proposition ; o'ost que chaque détaxe aur: int de dépaet 
Fexeédont du_revenu par rapport au rovenn qui a servi a une dé 

‘eGdente, Sur ce point, M. Ch. de Leswpa est nssuni d'itre dlaceord 

‘Thomas; chaque excédent est caleulé A partir du ohiffre du dernier revenu 
distrib 

Mnis o' es éléments du calcul au dessus de 125 fr. My on a un autre. 
Btant ad fn i des béndfices au deli du 

é une détax te, que art de cot exoddont qui 
ser ir los D'apres lo programme, sion prend In lotkre 
atric toute dixcursion de droit, il somble qu'au dessus do 1: 
c'est In moiti ME qui sert de base A In détaxe, ot qu’au dessus de 
ce serait In totalite, 

To question qui demeuro ouverte, In pricédente étant réglée par le Conseil, 

s'il adopte la proposition de M. le Président, ce qui reste spens pour l'avenir, 
‘ont do savoir quel est le quantum, sur Moxoddent dé 6 ainsi qu'il vient 
‘ttre expliqué, qui servira de base A V'établissement de Ia détaxe. Tel est le sens 
we M, Charles de Lewwnps attribue a In réserve formulée par Sir Thomas, dont il eroit 

t traduit In penséo. 
révident yout nipondee & son tour A Sir Thomas Sutherland. {1 tient 
ut Wabord & Ini donner Vassurance formelc que, si la question n'est pas posde h 
[ssemblée prochaine par Vinitiative spontande daa sctionnaire, il ne fern rien pour 
7, mais sera tris heuroux, au contraire, de n'avoir pas i's'expliquer; on est 
aswor Glolgné du dividende de 125 fr. pour que la question ne présente par un 
intérdt actuel, et n’exige pas une solution immédiate. 

Quant A la réserve quia éé formulée par Sir Thomas, et que M. Charles de 
Losseps a tris justement précisée, il estime qu'elle est implicitement contenue dans la 
Hiponse inéme qu'il avait préparte, et qui écarte comme prématurde “ toute tentative 
de chiftrer, & Theure actuelle, le calcul précis des détaxes au dessus de 125 fr" 
Lorque le moment vienlra d'effectuer ce calcul, Sir Thomas pent étre assuré qu'il y 

du edté de Ia Compagnie, avec une irréprochable équité, Les arrange 
monts & prendre seront d’ailleurs facilités par In loyauté dont Sir Thomas et ses 
collégues Anglais ont donné des preuves si nombreuses et si éelatantes 

M. Je. Président en a regu une nouvelle démonstration, ily peu de jours, 
lomqu'il s'est rendu en Angleterre pour sentretenir avec le Comité de Londine de 
ls question qui est envisagée aujourd'hui. 11 tient & exprimer devant le Conseil 
commien il a été touché de accueil qui lui a été fait parles administrateurs Anglais, ot en 
partioulior par Sir Thomas Sutherland, le représentant autorisé de ers grands armatours, 
de ces grands clients du Canal de Suex, qui comprennent si bien que leurs intérbte 
sont connexes A ceux des actionnaires. Le passé répond de l'avenir; le programme 
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5 Y ji 5 hise et avec In loyauté qui ont 
de Londres continuera d’étre appliqué avec In franchise et avec c 
fait quo tout lo monde a marcus das le réme sens, quo tout, le monde a travaillé 
dans le méme intérét, et réalisé Iacoord indispensable 4 Is prospérité de 
OS del imports pour Jo mmment eat ob-qus Sir Thomss Sutherland vient 
Wadmettre si nettement, & savoir, que les détaxes seront faites par 50 centimes, et que 
chaque détaxe correspondra A une augmentation nouvelle du revenu des’ action- 
“ML. le Président déclare quo cest In seule. chose dont il ait besoin 
qu'il veuillo firmer, si question lui ext pose Is seule eae Taquolle if de 
Vassentiment du Conseil. S'il y a li une modification du programme, e Pa 
ogee eg RE args meg ey oop 
nelle une solution que Sir'Thomas Sutherland, aves tant de franchise, déclare 
Tl a reconnu tout A Theure, ot ses eolldgues du Comité de 
dactionnaires nfadmettrait 


ratio 
lui-méine impraticable, : u tout a Theure, 

ondres ont reconnu comme lui, que jaunais une 
aie eS caclin ou eve dame mreet nee ace nena ie oe om iiaia Ne 
ft arrtée pendant une période qt attindra peutie trente on quarante années, 
Bt alors, devant cette impossibilit s ont Ge davis que chaque staxe devait 
correspondre 4 une augmentation de revenu; en d’autre termes, quelle prendrait 
pour point de départ I'excédent de revenu ayant servi de base A la détaxe 
ere ie Prdaladak xia O68 Vadaplion Sh Guiactpe Wins Gabe satisfuction aux 
actionnaires, et que coux-ci n’auront qu'un soubait & formuler, e'est que les Atos sa 
multiplient de plus en plus, puisque chacune d'elles aura été préoédée d'une augmenta- 


ion de leur dividende. z 
von te Geadral Slokes Aéelare qu'il donne une entidre approbation aux paroles do 


. le Président. ee ie 
* yo observation nouvelle n’étint présentée, M. le Président coustate 


projet de réponse éventuclle dont il a donné lecture est approuyé par le 


me le 
Sensi 


No. 20. 
British Suez Canal Directors to the Marquess of Salisbury.*—(Received October 4.) 


Te ed Sesaeael) Paris, September 10, 1900, 


Y ion of our despatch No. 12, Commercial, of the Sth June last, we 
are the Nona bo taclesu Stslrmal of ia moryays Tod ook ca wreck a hapeers- 
ment on the Sues Canal to the 31st December, 1809, out of loans raised for that 
rot a hese loans the sum of 

112,798,125 fr. 72 @ obtained from these loan 
108, 35 on fr. 76 2 had been spent on the works up to the Bist December last, 
fond a further sum of 866,574 fr. 91. hnd been employed in keeping up the plant 
taking in all an expenditure of 100,080,240 fe. 87 ©, and leaving « balance of 

74 ilable for the further improvement of the . 

3,717,879 fr. 05 c. available for proven of = 
Signed) J. STOKES. 
bas H. AUSTIN LEE. 
©. W. FREMANTLE. 


Copy fo Treasury, October 9, 1900 





Inclosure in No. 20. 


Travaur Newfs. 


Brar récapitulatif des Dépenses faites jusqu’a fin 1899. 


Pour travaux d'élargiasement et d'approfondisement du Canal Maritime et de 

‘construction du Canal d'Alimentation sur Vemprunt de ct. 
uprunt angmenté da reliquat, fa 1885, de Temprunt de 37 millious 
rnélioration yrtvus par la Convention de 1876, ei. 


‘Total des ressources pour les travaux neuf partir de 1886. 119,798,196 72 


julatif des Dépenses des Travaux Neufs de 1886 & fin 1899. 


Fin 1808, 


¥r. 
1—Travaus damélioration exteutés cn conformité de la 
Convention de 1876 (reiguat de 12,708,125 fe. 72 e. 
sur Vemprant de 37 mil 
‘Continuation des” trararx a argiaon 4,n04,979 a1 4e4o79 21 
‘crisis partion dv Canal, damilioration dee 
Combes ete creutement ‘da nouveau amin 
‘Afrique 4 Port-Suld; terramements et dragoges | 
Inatallation pour In navigation de pit | 1aoai2 as 1s0n 012 48 
Acquistion de quatre azarets Hotta 1 S| “aseaoe 70 
Dégacement do la jtée ourat de PortSaid 148926 98 
Barwin petrol & Port-Suid 5. 12852 09 | “aeayoi2 98 
‘Amilioration dy port de Port-Sand— 
Day ie asta 1607 19 
Jorden quai appontements, ales eouverter ‘| 171,311 06 | BiRaN6 26 
Amilionition de Poet a tomatlin 1.110588 1Oz17 99 | 160is03 44 
‘Aveinioeoment Toate. 3 7a4 64 | 672031 85 05,818 09 
Novvedle dare & Pore TWefik, 380.383 06 5 250,388 06 
Mars de quat & Port-Tevelk “| aoort 24 200077 24 


9,682,016 50 1O21O.N01 29 


T—Trayaux extoutts plus spbeialement sur emprunt 
de 100 waillions— 
1. Travaus d'élarginsement et approfondimement 
‘du Cunal— 
Terramements mo «| sssaaor o2 4,093,213, 
Drngozes (tsin-d'aurre) “| sslese373 96 | eason7 25 | 36,240,430 
Finpiorrements des bergee 0 Asr6sesa 
Déplacrment dee eonduites dean dowec | 
Déplncement de picux data 338 6 
Installation de nouveau pieux Wamarrage >. on 
Ieetallations complémentaires aux relais devs » 
‘douce 
Matiriet se ne lee) we] M0,174 197 
Hopital St.-Vineest-de-Puai 2) estat 3 
ean nitive. Common Comiativ des] 440,310 22,38 45 
Sondages et reves ee we arta 6,056 97 





564115 746,118 30 
2, Canal d'alimentation d'ean douse et distribution 
‘eau de Port-Sakd— 
Dépoose ttle s,s we | AIBA 





5,568,188 








Faison | Raion | Fin ttn 


fr Fr. 


802,961 58 | 400,190 29 
e29)070 11 | 636,593 1,265,612 33, 
460475 09 | "460,475 09 


1 dipenacs de zromee reparations du matériel 
da Service de IEntretien 


spaenewleee : 


982,040 69 | 1,497,167 62 


Reeeet east e ae eaten 
eee ee Gig tie metas 
ecnce aa ate ares 0 


TV—Dipenses diverse 
me -° | 7,662,564 7,662,564 20 
‘Aeguiition de 4,000 hretares de terrain 2, i 001 828 25, 
tion da personvel au éeonomiien A40nsu4 77 

van orrers ; x ito 2,402,708 00 

Touvriere : “ 


15,086,881 06 


Récarszviation. 


Trovaux d'améliarstion ix 9,002,016 855,874 99 | 10.210.891 

Travaux dVlargiowmeat et d'approfondimement | 68,554,116 TAG,118 30 | 69,800,294 

Canal dslimentation desu dooce et distribution d'eau | 6,413/802 i: 419,602 
‘de Port Sud 

‘Trareny d'Tomalia A Port-Said F 5,808,153, 27,375 00 | 5,586,580 
Participation des travaux A divers. 1,404,553 60 | 1,616,242 

Dipenses diverse bi 61462 85 | 15,086,881 


105,880,200 96 | 2,839,874 60 | 108,219,671 





Montant des resources 
Montant des déproser 
Solde disponible wy 31 Die 
‘Sar cette somrae, ia th 
‘eesite du Service do ('Katretien 


Solde argent disponible au 31 Décembre, 1890 


Paris, le 20 Juin, 1900. 





No, 2. 
Board of Trade to Foreign Office.*—(Received November 27.) 


Sir, Board of Trade, November 22, 1900, 

I AM directed by the Board of Trade to transinit to you, for the information of 
the Marquess of Lansdowne, the accompanying copy of a letter received from Messrs. 
Short Brothers, the builders of the steam-ship “South America,” complaining that the 
authorities of the Suez Canal have receutly measured the space between the tonnage 
deck and the shelter deck of this vessel and added it to the tonnage of the ship on 
which the Canal dues are paid, although the Surveyors of this Department, in 
measuring the “South America for a Suez Canal special tonnage certificate, did not 
include the space in question in their measurement, as it appeared to them to be an open 
space permanently exposed to weather and sea, not coming within the meaning of the 
provisions of General Principle 1 of the Suez Canal Company's \egulations, forming 
‘Appendix (B) of the accompanying Circular of Instructions to Surveyors. 

Tn these circumstances the Board would suggest for his Lordship’s consideration, 
that this ease should be communicated to the British Directors of the Suez Canal Com- 
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pany, and that, if they consider it desirable, the Company should be asked to explain why 
their officers measured this particular space and incladed it in the tonnage of the ship, 
Tam, &e. 
WALTER J. HOWELL. 


Inclosure in No. 21. 
Messrs. Short Bros. (Limited) to Board of Trade. 


Sunderland, November 1, 1900. 
LAWTHER, LATTA, AND CO., managing owners of this vessel, 
the steamship “South America” (No. 291), advise’ us that recently she bad to pass 
through the Suez Canal, and that they are much surprised to find the authorities there 
have included in their mensurements the shelter deck, and compelled their agents to pay 
Canal dues upon the extra tonnage, notwithstanding that this shelter deck was built in 
accordance with the rules whereby you granted the certificate exempting this deck from 
such tonnage. ‘The vessel, we understand, was precisely in construction the same as when 
tthe loft here, and we fail altogether to follow why she should have had to pay the addi- 
tional charges, and shall be glad if you will kindly take the matter up with the proper 
authorities with the view of the overcharge being refunded to the owners. 

We inclose herewith plan showing the construction of the shelter deck,® and will be 
glad to have a reply, at your early convenience, as to why this toanage is added after your 
Granting a certificate exempting it, as we undertook to build her so as to pass through 
the Canal without being liable for any additional tonnage dues, 

We are, &o. 
(Bor Short Bros., Limited), 
(Signed) JOSEPH SHORT, 
Monaging Director, 





No. 22. 


British Suez Canal Directors to the Marquess of Lansdowne.—(Received November 27.) 


No. 14. Commercial.) 
My Lord, Spring House, Ewell, Surrey, November 24, 1900. 

IN the year 1891 the Board of Trade brought under the notice of the Foreign Office 
1 letter from the Secretary of Lloyd's snggesting that Regulations should be made by the 
Suez Canal Company for vessels passing through the Canal carrying petroleum oil in bulk, 

‘The question was referred to the British Directors, representing Her Majesty's 
Government on the Suez Canal Council. 

After some correspondence and exchange of views, an_Inter-Departmental Com- 
mittee: was held at the Foreiga Offce on the 17th December, 1891, on which the Foreiga 
Office, the Board of Trade, the Home Office, and the Admiralty were represented, and of 
which two of the Directors, Sir John Stokes and Sir Rivers Wilson, were also members. 

The Suex Canal Company bad previously to the action taken by the Board of Trade, 
been considering this subject, and collecting information for the framing of such a 
Regulation as was demanded, “The draft of this was laid before the Committee, and wna 
amended according to the valuable suggestions made by Sir Dighy Murray of the Board 
of Trade, and Colonel Majendie on the part of the Home Office. ? 

Unvler insttwetions from the Marquess of Salisbury, we submitted this amended draft 
to the Company. ‘The greater part and the most important of the amendments were 
adopted by the Company, and the Regulation then published in January 1802 has bees in 
force ever since. 

Unider the Roles then established the passage of the tank ships, built expressly to 
meet tele requirement, ban been elfeceh without soy accident, or danger’ to other 
vessels, such as the vehement opponents of this new kind of traffic had predicted. 

‘This trade fornis an important item in the total traffic of the Canal, and is likely 
to increase. 

An English firm, that of M. Samuel, and Co., which owns a lange number of these 
tank vessels, has appealed to the Suer Canal Company to relax some of the restrictions of 


Not reproduces. 
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the Regulation. They maintain that some of these restrictions are not necessary, and 
that they bamper the development of the trade. 

‘The Company has made enquiries, and is still doing so, to ascertain what regulations 
are still in force in the principal ports of the east and west for the control of these vessels 
and for ensuring the safety of other ships. 

We personally have taken up the position that the existing Regulation, principally 
based on the recommendations of the Inter-Departmental Committee assembled at the 
Foreign Office in 1891, should not be altered except in consultation with authorities 
‘equally competent to advise on so important a matter. 

‘The President, Priace d’Arenberg, hus accepted the offer that we made to bring the 
‘matter before Her Majesty's Government with a view to obtaining the opinion of such a 
consultative body. 

The nine years that have elapsed since this matter was considered in 1891 have 
certainly furnished a greater experience of the whole subject than was at that time in 
existence. We therefore have the honour to bring the matter under your Lordship’s 
notice in the hope that such a Committee as met in 1891 may be assembled to give an 
authoritative opinion upon the demand for a modification of the rules made by those 
interested. 

We attach to this despatch a Memorandum of the correspondence that took place in 
1891. 

We have, &e. 
(Signed) J. STOKES, 
©, W. FREMANTLE, 


Inclosure in No, 22, 


Memorandum of the most important parts of the Confidential Paper printed for the use of 
the Foreign Office, January 1892. 


No. 1. Bourd of Trade to Foreign Office, July 15, 1891 
go1X% British Suez Canal Directors to the Marquess of Salisbury, October 2, 

1891. 

No. 4*. Board of Trade to Foreign Office, October 24, 1891. 
e988 Moser: Rosell and Arnholz to the Maryuess of Salsbury, November 28, 

I, 

No. 23. The Directors to the Marquess of Salisbury, December 1, 1801. 

No, 30. Memorandum by Sir H. Calcraft, Decenber 14, 1801 

No. 42. Memoranidum by Mr. Lowther. 

No. 42*, Foreign Office to Directors, December 19, 1801. 

No. 43. Foreign Office to Home Office, December 21, 1891, 

No. 44. The Marquess of Salisbury to Rustem Pasha, December 21, 1891. 

No. 45. Foreign Office to Messrs. Russell and Arnbolz, December 21, 1891. 

No. 46. Messrs. Russell and Arnholx to Foreign Office, December 23, 1891. 

No. 47. Tne Directors to the Marquess of Salisbury, December 22, 1891. 

No. 48. The Directors to the Marquess of Salisbury, December 25, 1891. 

No. 60. Foreign Office to Board of Trade, December 29, 1891, 

No, 51. Foreign Office to Messrs. Russell and Arnbols, December 29, 189]. 

No. 53. of Trade to Foreign Office, December 30, 1891. 

No. 56. Foreign Office to Directors, January 1, 1892. 

No. 58. Messrs. Russell aad Arnholz to the Marquess of Salisbury, January 1, 
1892. 

‘No. 59. Messrs. Russell and Arnbolz to Foreign Office, January 2, 1892. 

No. 64. The Directors to the Marquess of Salisbury, January 6, 1802, 

No. 67. The Directors to the Marquess of Salisbury, January 12, 1892. 

No. 71. North of England Steam-ship Owners’ Association to the Marquess of 
Salisbury, January 21, 1899, 

No. 80. The Directors to the Marquess of Salisbury, February 2, 1802, 
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No. 28. 


Foreign Office to the British Directors of the Suez Canal Company. 


(No. 3. Commercial.) 
Gentlemen, Foreign Office, December 3, 1900. 

T AM directed by the Marquess of Lansdowne to acknowledge the receipt of 
despatch No. 14, Commercial, of the 25th ultimo, respecting the proposed relaxation 
of the Regulations governing the passage of petroleum tank-ships throngh the Suez 
Canal. 

I am to request you to inform his Lordship which of the restrictions contained in 
the Regulations are considered by Messrs. M. Samuel and Co. to be open to objection. 

His Lordship also desires to learn in due course the result of the inquiries now 
being made by the Suez Canal Company as to the Regulations in force elsewhere with 
regard to the carriage of petroleum in bulk. 

Tam, &. 
(Signed) MARTIN GOSSELIN. 





No. 24 
Foreign Office to Board of ‘Trade. 


Sir, Foreign Office, December 3, 1900. 
WITH reference to Sir Villiers Lister's letter of the 20th January, 1892, respecting 
the Regulations adopted by the Suex Canal Company for governing the passage of 
otroleum tank-ships through the Suez Canal, 1 am directed by the Marquess of 
nsdowne to transmit herewith a copy of despatch from the British Directors,* 
stating that the firm of Sir Marcus Samuel and Co. has appealed to the Company to 
relax the Regulations in some particulars, and suggesting that such a Committes as 
met in 1891 may be summoned to consider the proposed modifications. 
I am also to inclose a copy of the reply which has been returned to this 
despateh.t 
Lord Lansdowne will be obliged if Mr. Gerald Balfour will favour his Lordship 
with any observations which he may have to offer on the subject. 
Lam, &. 
(Signed) MARTIN GOSSELIN. 





No. 25. 


British Sues Canal Directors to the Marquess of Lansdowne.}—{ Received December 7.) 


Gos 15. Commercial.) 
My Lord, Spring House, Ewell, Surrey, December 6, 1900. 
WE have the honour to adknowleige the receipt of Sir Martin Gosssli's despatch 
ne 3, Senay “i the 3rd a and, in Tani, to state that the restrictions in 
the ulations of the Suez Canal Company concernin troleum tank ships, to which 
Mosse’. Semudl and Ga take exception, ie - 

1. The clause fixing 73 degrees Fahrenheit as the minimum flash-point of petroleum: 
transported. 

2 ‘The obligation to fill with water the coffer-dams separating the petroleum hold 
from the rest of the ship. 

3. The prohibition to have the petroleum tanks immediately in the bows or stern 
of the vessel. 

‘The inguiriea that the Company are making as to the control of these vessels in 


No, 20, + No. 38, 
Copy to Board of Trade, December 10, 1900. 


the harbours of different countries are not yet complete, but we have been informed 
that thus far they show that it is in British ports principally that this control has been 
seriously provided 
We have, &. 
(Signed) STOKES. 
©, W, FREMANTLE. 





No. 26. 
Board of Trade to Forrign Office.—(Received December 10.) 


Sir, Board of Trade, December 8, 1900. 

I AM directed by the Board of Trade to acknowledge the receipt of your letter of 
the 3rd instant, inclosing a copy of correspondence with the British Directors of the 
Suez Canal Company respecting a proposed relaxation of the Regulations as to the 
passage of petroleum tank ships through the Canal, 

In reply, I am to state, for the information of the Marquess of Lansdowne, that 
the matter shall receive careful consideration as soon as a reply is received from the 
British Dircetors to the letter addressed to thom by the Foreign Office on the 
Srd instant. 

Lam, &e. 
(Signed) WALTER J. HOWELL. 


oe eS 
No. 27. 


Board of Trade to Foreign Office-—(Reevived December 17.) 


Sir, Board of Trode, December 15, 1900, 
WITH reference to your communication of the 10th instant, transmitting, by 
direction of the Secrotary of State for Foreign Affairs, a copy of a letter from the 
dritish Directors of the Sues Canal Company respecting the restrictions on the 
Bassaze of petroleum tank-ships through the Suez Canal, 1 am directed by the Board 
of Trade to state, for the information of the Marquess of Lansdowne, that if a 
Inter-Departmental Committee is again appointed, as in 1801, for the purpose of 
further investigating this matter, they will be pleased to nominate a Representative to 
serve on the Committee, 
Tam, &e. 
(Signed) WALTER J. HOWELL. 


No. 28. 
Foreign Office to British Sues Canal Directors, 


(No. 5. Commercial.) 
Gentlemen, Foreign Office, December 20, 1900. 

WITH reference to your despatch No. 15, Commercial, of the 6th instant, 
respecting the restrictions on the passage of petroleum tank-ships through the Sued 
Canal, Lam directed by the Marquess af Lansdowne to transmit herewith copy of 
1 letter from the Board of Trade on the subject.* 

His Lordship awaits the result of the inquiries which are being made by the 
Company as to the control of these vessels in the harbours of different eountries, 

an, &e. 
(Signed) F. H. VILLIERS. 
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No. 29, 
British Suex Canal Directors to the Marquess of Lansdowne.*—{ Received December 22.) 


(No. 16. Commercial.) 
My Lord, Paris, December 17, 1900. 

WE have the honour to report that the twenty-sixth annual drawing of the shares 
of the Suez Canal Company took place on the 15th instant at the Company's offices : 
850 shares belonging to Her Majesty's Government were drawn. 

We inclose herewith a certified list of their numbers, and have to request that 
instructions may be given for these shares, which are in deposit at the Bank of 
England, to be sent to Mr. Austin Lee, in order that he may present them to the 
Company for repayment of capital. 

We have, &c. 
(Por the British Directors), 
(Signed) H. AUSTIN LEE. 


ee eee 
No. 30, 
British Suez Canal Directors to the Marquess of Lansdowne.—(Received December 27.) 


(No. 17. Commercial.) 

My Lord, Paris, December 22, 1900, 
WE have the honour to transmit herewith to your Lordship copy of « letter 

addressed to the Secretary of the Treasury by Mr. Austin Lee, Resident-Director in 


Paris, with regard to the sums due for dividend and interest on the 2nd January next in 
respect of the Suez Canal shares, the property of Her Majesty's Government. 
We have, &e. 
(Por the British Directors), 
(Signed, 


H. AUSTIN LEE, 


Inclosure in No. 30. 
Mr, Austin Lee to Treasury. 


Sir, Paris, December 22, 1900. 
IN accordance with the arrangements laid down in the ‘Treasury Minutes of the 
13th December, 1894, I have the honour to inform you that the net amount of dividend 
and interest payable on the 2nd January next, in respect of the shares and “actions de 
jouissance” of the Suez Canal Company belonging to Her Majesty's Government, will be 


8,338,270 fr., made up as follows :— 
Fr. 


173,576 enpital shares, at 47 f. 50 0... * ‘ s+ 8197 
4,026 “actions de jouimance,” at 36 &. ie 1 


8,838,270 
This amount will be remitted to Messrs, Rothschild for payment to Her Majesty’s 
Government on the 2nd January next, and I shall be glad to receive, in due course, the 


receipts in the form prescribed for transmission to the Suez Canal Company, which are 
herewith inclosed for your signature. 


Lam, &e, 
(Signed) H. AUSTIN LEE, 


* Copy to j, December 24, 1900, 
py to Treasury, 





